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Should th 8 Mractor at, this tisae seek addlticml funds t* eepjrfaraet our 



a= *5 


S&'epoaed ae^ building in accordance with out ccrlglcal glens so os t© house all 
cxf w EepnrtjsBntaX personnel and activities In owe building? 


a. Aastaamos ? 

It m asked for any additional funds we wuld ask for the tested necessary 
to ncconssodate all Jtemrtsae.ijt«l activities and pmsew*©! in one building. (£L2 
to $13 million dollars; r ) 


:OIo FACKSs 


Aa 3he crlgiml estimate which agreed to by the Ctearjral Services 


MMa istratien as a the Bureau of the 9adg9st aafi atflsaiiied to the Cozu^eesa vlth 
©ur request for an authorisation and. apscrep^tion =w# |90 sdllloo - to necaKtCb* 


date all of our i>»s®rtjieatal activities - 


25X1 


I* ‘Use Congress has authorised ami «wprpprlat<sd $46 million and ten di- 


rested "that the Agency a mk& ©vary effort to ccairtoit a building to ae&sradat* 
all of its headquarters peraotmel within the sum -provided ana,. * » ,that use of 
t^sa funds be scent in such a way as to make it necessary for the Congress to 
authorise additional funds at a later date*" ($sjb At 


Co last Fall we agreed, with the General Serrineg Adadni^femticm matl 
Harrison & AlxraaoTlts that we could not construct an adequate building tor $46 
alllim. dollars , Further study indicated that we could erect a building for 

short sf our original goal) by leaving out of it cer- 
tain activities which required a large ssrauKfc of In relation to the. ncaher 

of Facgde occu^iog it, IcOo, BdLafelag and fieprcrtuertlai,, TES labcratGrlo*., and 
certain fuil-tis® twJjdnp, activities-, We decided, to Tpoessd yith our ^J®eninw 
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itlosg thee© Uiies, leading open the quest, loot as to whether or act we wtgfrfe et 
aesae later date request legislation. which would pemlt us to place all of our 
activities in rase building, or at least at o as location* 


D* Owa8ti’uetio« costa have risen about 9$ since w® presented rase orlgina.l 
amplest to me Ooasresfc in the spring of 1955* la otter xiorfis, due to rising 
earntruerfeioa costs alone ve can now buy about M- Mill io n less building tm our 
sonsy than aa could then - the picture aejy get worse before we let a construe • 


ties contract* 

B* Current astimtes indicate teat: 


lo legible savings to the taxpayer, if m could all be la 
ms building, would be about $3,200,000 par omasa* 


2» Leaving out Printing & Beprodusticn, T3S laboratories, end 
certain training activities an nev planned reduce these savings by 

— w w . jc---ww»a3a M\nrrosmm .*a.t1 mam ^ " 

about 5Q$» 


3* Leaving cut additional peraenaal will cause a further 
coErespen&lag reduction* 


«- C. 
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. » -J* i d 

Q® a letter dated 6 Decasfoar 1956 tbs Director of the Budget advised 
that the President desired to avoid the ianect ef additional 0m®rss^st 
spending on the naticsml ecaecagr at the present tim, that ®» should mtelMae 
©ur pleas fas? mz® eamrfcruefcicn during this period of ectrea&ly high business 
activity , that plans ricalA be prejawd wad held in afeejFaaoe tastil there 
appeared to he ease lessening of the intense pressure in this area and that m. 

jwoceefi mm with essential construction projects only® (T&t B) We re- 
plied to this letter ta 21 December 1956 stating oar firm belief that it was 
in the Ctaeanut** best interests to proceed with the eoastrucfeica of our ms®r 
buildiagc While our funds are included in the President's budget, ue still 
have to obtain pa-mission ten the Bureau of the Budget or the President before 
^8 actually let our ceaatruciiae soutnuet. (SSab C) 

Ho **» ***© received a letter? free tha Seranrtary to the Cabinet qv®t- 

lug sdmt fees of a 14 Beoesfeer 1956 Cbbinrt Masting at Which the President m so,i« 
ally asasowsseed as a past of his budget policy that "tha rate of expenditures for 
obstruction for which ©bligatieml authority either in not? a vailable o? gay ha 
granted by the Ocaagress is to be held to tha aconoBtc rainiwM s»d naq ua ats far 
mm cibligatioaml authority far construct iatt are to be wade for essential n®*>- 
Jects only in order that federal spending will not increase the eexsnetiag 
pressures for sonsy, seapemg, saterJals and ®nrijs»> 3 t. " p) 

I® Xa a latter dated 23 January 1957 the Director cf the Budget has adviced, 
us tfa&t the President desires that "any propose! s by dcpertaeufcs oa? agendas tag 
mu legislation inrolviag increase of a*w cfeligatioeal authority or fca^aciltture® 
“* specifically provided for in the bud^ car Which cannot be cohered within 
budget totals will be rejected and held to be 'not in ac card with the Presided 
prsgrBS 8 unless the President othertrLs© directs* " (i^ib ?) 

~ 3 - 
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rgacoss i ci; 

A. Based m feats A* throat ?. abowe, a stag argussssb esc be cade that 

to ateaM legislates to aeoaaglial* cur ctriglnei purpose, sad, in feet, 

that It would te quite inaspr«>iHt*l«fe6 for ns sot to do so. Facts Cl. through I., 
hcmver, indicate that the Esaeublv© Branch adLght deny us Teraissicw to saslse 
sisals a reqpsst of ®e aa and it sseaa elasoat certain ‘Quit the President's 

personal ^emission msM be aseeseMy. 

Ba Assessing that tfe® VmuWenb would great peaedeaice, ilfeidt is not at all 
certain, it wHl sts^ly be a ecatix’werslal natter in the Gcagsess., We know 
that such a refect wsld be ay^athetically received by mm bey answers of the 
Ctegress sad a2»rt oestaialy it would be quite iinay^thetietOly received by 
tether®. who WiW. appose us would prdb&b3y do so primarily because they 

believed to did not ssassd so assy people in WM*dagfcca, and. secondly, because 
ocf tte® cost. Even tStes© ah*. would b© s^gatfcetle weald not be likely to defend 
a**? I^partssssatal etrsagth, In fact, few, if say, really understand our need for 
•this wassfeey of people in Washington, tie controversy and resultant publicity 
would focus attention on tbs Agency which nigh* be undesirable at this tins. 

If to were mewwsfvQ. it would probably be only with considerable difficulty. 

Co Ccacai^bly, a co^imtlon of Sanative Brenda reluctance to undertake 
s©4«w ocasferucfeicaa at this time and congressional controversy over the mtter 
could result in the Ai $®scy being denied permission to let its construction coa- 
■feeaot for as indefinite period. 

B. Altkms^ It is highly desirable to vaa&srtatea ell of our construction at 
mm, it is possible to leave ease units out of the building and it Is feasible 
to add. to it or to eonirtzuiet a it^mte Gilding at the ssks location to aeeca- 
sssdasfe® sU of oar e^i degrees at a later date. 

.,. t - 
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JiL if w© a*® going to ywjtsest aft^loikl iagislatis®. i&OT l d h® 

in^rodnoed. at a w|r early dBt*° If safe, we should advise certain key 
of tiss Congress of 13*o facto and car plan ctf fse®oed*sre 0 

¥* aMOOJBXCM; 

wa w j WTgww M* 

'Itet we ©art seek additional aKShcaritatlcra and funds at this tisn° 


VI, B«g»ffiKn«RKgg: 

Ac $feat ww ecssMmsa, and. if possible erjasditc, oar jareaeat classing for a 
$lt6 «UIlm dollar Building » 

Be Sfe&t an soon as we cm dartosnaiiw tor may poarple the Building will 
&ocy®©d&te ws dssignsffee tStooa additional wit® wbich will not note to tfet new 
In&ldiag and ad^wst oar Internal plans accordingly* 

Co * HH t- w* aulvis* agj^orprlaftc ksy nmiwsni of tie Congress of *5ur J^taa of 
action with the wn/fcsarafcaa&irg that if w® are wwaceesarul, in cwr efforfca to 
:e«ds« 3 » our gerscaasl s© as to gat all or nearly ®1*2- this Building w® 

ragasst as addition! aattortsatlna and a^rosriation at «c*» later date* 


- 5 - 
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F 


X 



Ocagress 

Session 


houss ar bserbsbbbbasxveg 




sa?H«iaam AFpRom^ncar mu, 1957 

ibly 21, 1956 .« Ordered tc be minted 


Hr, GABSDIR, fraa the cc*«ittae of confer flcace, sxdaaitted the following 

aw®m RSM! 

(9te eaeospeny H. R* 12113&} 


K U'RACP 


cttMXBB xu 

CRWtHAl. XJSSSLLmMC* ABBOT 

®s@ eaafitsw tae® eoaeittse approves at* pt$,<X&,QQQ, th@ oasemsfc allow- 
ad by the Sssaa at’ Beperesantetlsw sad the Samte for jmrtructijca of 
the hsadgpsrtars for the Central Intelligeae* Agency She eessittee 
direct® that the Agency *&&» «msry effort to ecsstruet a buildlsg to 
aceonodate All of its tesdquartera peracuryjl within the son provided, 
and directs that asm of these funds be spent in *aeh a nay M to nafce 
it necessary for 'the Congress to authorise additional funis at a later 
det«o Use eemittee further directs that mm cf thnae funds be Obli- 
gated sr spent until the Director of Geafcral Intelligence h as obtained 
i:* the appropriate local authorities written ccsjlwnrt* for the 
eonuatrucfeian a? roads, sewage tre&taant plants, public transport, and 
oShs? local facilities whidsi are d®es»d necessary to sure* the site 
^sleeted. 


*; ,1 y s a c v 
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Cl O -V 

csnfics cr ras MBsayasarx’ 
ssaeaes car ms wrasse 

SfceihlTSgtOES 25 ; 0 . Go 


6 Y.’z&twAm r 1956 


:ty dm# Mr... DulXea: 

In eeanseUen with his current review ar dej^^aBafeal 
M^tsests fear tiro pwiparatlcri of the 1958 Budget, the President 
'«cp?.=sae 3 d concern at the large swab err of iaera&se* jspqpoaed^ 

Bg asked mm to call your attexitioa to the desirability of 
avoiding the 3 a® 0 Ot of additional G©v®roa*at spending on tbs 
national eeoaffl^r at tin preseat tt»«. With business activity 
at ft sm high, with competing denar&a for lafcor, eqvd.pasent-, 
and noway the Gove^jsent should no* add to the inflationary 
pressures,. 2 be President suggested that you ninlaise your 
plans for s tm ecoafeaMtion and «mm naj or repairs during this 
period of eactroaely high fcusimss activity. Plans should he 
prepared am freTA la abeyance uafcil there appears to he mm® 
lessening of the intern* gcr easu res In this asm. r and yw 
ataould preened scar with essential project* caly* 

Sincerely your*. 


/gj Fereival F* Bmadage 


.ste.rect«r 


Stonorahl* Alien. W, holies 
Birector 

Grates! IarfeelU@®ace Agency 
WftahSngfecsi 25 » B. C* 


C 


0 


w 
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C 


0 


>A. tM*ama ifeer 1956 


The Honorable Fercival F« Brundage 
Director 

Bureau of "the Budget 
^‘asMngtcsa 25, D. C. 


Bear Mr. Brundage: 

fsii« t» la npjjf to your letter of & Dee«i»«r 1956 «<sot®j 2 *S 
President'. «■* w mr pin* fa r w ctMrtturtl tn, 

and even Major repairs, during the present period ot «acte?©aft*y Mgh 

U V «otar*«aa ™ tta* «H. policy 1. 
to apply only to construction in the Oaited States*. 

According to present pi®» the motumm **&**&'**■* *£*!****” 
construction V/ this Agency for the geaajnde r * ***** 

£br Fiscal Tear 1958, earelnuiw of expenittures^for thB 
tm*a building, will anount to apprcaa**tejy $335,«*> aadjl,^0^000 r» 
$p@ctively° We will certainly giv* west ca *^ u ^* 50 ®f ^ der ^J B 
possible cOTtailJMKt or elimination of this construction during thie 


With regard to the new building, we had anticipated iacurrJ^ <*»“ 
struetion oblisatlons in Fiscal Tear 195& of 

fbe actual ex^turee, according to eatinatw ^tto Oen^tortoea 
Madaietration, would awount to a mxtonm of $8,000,000, A* youaww, 
this building Is of eatrww inpartaace to the Agency* We anti cipate 

that after tto® building is courted ^“Stwr 

mtely $3,200,000 will asm each year to the to mtamxk 

sfficiency and security will be ^ r ^S5^r?i tfwill cost 

tb® longer we delay construction of the building wore it ^rtll cost 

ttes Ooeernseesfc. For example, since Mtoxit, 1955, whavx oar ojigiaal 

the ^SEwIiring lew Hecord" building cost indexha* 

i»2L»a by 8.9 s« ««*• <*•»•* «S SSlSa V 

SS^mccsaitato the elindnetice of the major pertly of existing CIA. 


e 


ci 


A 
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t 


*»aee. % £ssm, ero a with «®e Sited c®»wscti«a of cur 
ImlMing tisne will be a fw the fiaish liae» 


He acrareciate -swry such your agreeas*** io isslud« estiaated oull« 
imtlooa of $£,000,000 far the building la the CIA Budget for/ 1 * 

Tear 1958 so that our forward planning will not t« interr«®fce&» 
feel it is in the Gcwernaeast's host iscterest to jjtrccsed with 
«anarfcruetioa of this building without delay, sad look ^jrward^? 
ft usala g tbs aatter with you when the date on Which we eaes@c 

let a construction contract is near® nearly at atm d. 


:&neerelar. 


j / 

AHen Wo Dulles 
?*£ rector 


£ 


9 It 
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;RlfE K; 


v Jj ..<>?! 


Dear Mr* Dallas s 


Ti^aMNHdttted herewith £«* tot information ***? ■«**,>*« i« «n 
pK3ft Cabinet Record of Action BA « 54«63 frwa. -h* Sw** 5 H* w *lf 
becesiber 3ii s 1956™ This extract, ia a states-*? sr, of imdeet nolior set 
forth by the ft'esidaafc at this owctitw tod is Anrilw^L to tlte'e-rcMse 
sSsBOwbire Branch , 

" s l.. The Budget Ottowk 

ttstyioij 


Ahe Pjpeaajdaist set forth the follow* »«r mrinnlrlyn of H» - 

policy «mich are to susde the idnisurl *atf on for th»> r t *=,. 
binder of FI 1957 and for Ft '?©5B ?. 

a) Nee hiring is t.e take t> 3 taee cil*> ’ift ar n 

l*n*t doaKRi."itrated. that « r*ir'iBte<l r e'-iwor# 

3o abolished or hr fra type/*.. 

h) the rate of expend!? S1Wr*fi f'o?- <• m*HM[ wi «*»"*■**• 

mi«h obligirivi <* j» J. m&hctr*L%r -*i xhaT $.a nan **^, 3 1 . 
able or may o« minted by Ccc-res* Is to h< held f 
tlie eccKMS'tic wi&lxei and rwy-sAt « for n« 
tinaft 1 atit-lioritv for (sewirmtite err* to be **«de 
?«*r >mamni£&x projects only, .» o •*<?&;■ ^hat, .federal 
fipaailj^ Kiii rot increase- to* copoe tins’ pressures 
f-tM- Money.. manpower, intariiti and e-'SHriw'-Kt- 

Xt till be the personal twicealb ».H;y of «moh 
Departr*ent and Agency Head to isffiennro ths-ete 
^nesples within Mm arfcmdorttlan, >«! to hold 
operating auborff sates 4«me*«irj insrlv 
rfdtipixtcib 2 e <•, * 

'i >.: * a jv{ . ft 


i i?* % >■**■ •■ > .? v t[ i*»v . 



The Honorable Allan Welsh T)»»t 1 «<*s 
Director of Central Intelligence 
Washington, D,, Co 
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C f> 

,v, 

« i- 

Ltaitod t© Official U„ s, Qaimttpaaub 'Im 


oafe J 4 * ,es cas^aln other inedibilities 
with rsep-sct t© ih® badge ft. It ie rsquenc that you take 
particular steps to scaurs that all officers se&lcyees of 

responsibility in taigatsay matters' are 
thoroughly familiar with this Circular and ©cM»ly thaxmlth* 


r vffljR!, 

b**iv»l Bruadam 


A-x'^sctor 


Severable Alisa ¥. Colins 
©irsotoPj, Central Intelligaase 
Agency 

¥«ahlngt.ea 2$, D. C.. 


limit, ad to Official U* S, Oarerjsnaat Vhse 

l 2 p 
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